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Financial Disclosure Regarding Potential Tax Credit Revenue 11/14/2025

Dear Husker Ag LLC Investor,

Overview of Potential Tax-Free Revenue Source

This financial disclosure has been prepared by our corporate legal counsel to inform investors about a potential
tax-free revenue source that may influence Husker Ag LLC’s book value and/or potential distributions. It is
important to note that this anticipated revenue does not arise from operational income but rather from the sale
of tax credits.

Estimated Value and Uncertainty

Although we cannot state with confidence the precise value that may be realized from the sale of tax credits in
2025 or in the years through 2029, current estimates suggest a range of $425.00 to $475.00 per unit based on
2025 production gallon results. For future years, estimates could potentially reach $900.00 per unit. Please be
aware that because 2025 marks the inaugural year for this tax credit sale, management currently has limited
guidance regarding the Internal Revenue Service’s (IRS) final rules. Only preliminary guidance is available at this
time. Additionally, Husker Ag could receive Tax Credit cash distribution from their subsidiary investment in
Lincolnway Energy LLC and Sandhills Renewable Energy LLC. The receipt of this cash could be summarized two
bullets down in the “Potential Use of Funds” section.

Management Approach and Risk Mitigation

Given the uncertainties surrounding the IRS’s final rules, both management and the Board of Directors may
choose to escrow these funds until the regulations are clear. This precaution is intended to ensure that Husker
does not incur penalties or face the possibility of refunding monies to a potential buyer.

Potential Use of Funds

Additionally, if operating margins indicate a net income loss, management may utilize these funds to meet bank
loan covenants. Alternatively, a portion of this revenue could be allocated toward plant purposes, such as capital
improvements and not distributions to you, the investor.

Purpose of Disclosure

This disclosure is provided for informational purposes to address any questions investors may have regarding
how their investment might increase in value over the next three to five years.

Sincerely,
Stk Dardler L o5
Seth Harder Lisa Hedstrom

President and CEO CFO



Member Notice Regarding Potential 45Z Tax Credit Revenue

Forward-Looking Information Disclaimer:

This communication contains forward-looking statements within the meaning of applicable securities
laws. Forward-looking statements are based on current expectations, estimates, projections, and
assumptions made by management about Husker Ag LLC’s business, future performance, financial
condition, operations, and prospects. Words such as “anticipate,” “believe,” “expect,” “intend,”
“plan,” “project,” “may,” “will,” “should,” “estimate,” “could,” and similar expressions are intended
to identify such forward-looking statements.

These statements are not guarantees of future performance and involve known and unknown risks,
uncertainties, and other factors that may cause actual results, performance, or achievements to differ
materially from those expressed or implied by such statements. Such factors include, but are not
limited to, changes in market conditions, regulatory developments, competitive pressures,
operational risks, and other risks faced by Husker Ag LLC.

Readers are cautioned not to place undue reliance on forward-looking statements, which speak only
as of the date made. Except as required by law, Husker Ag LLC undertakes no obligation to update or
revise any forward-looking information to reflect new events, circumstances, or developments after
the date of this release.

Dear Husker Ag LLC Members:

We are providing you additional information about potential revenue Husker Ag LLC may receive as a
result of sales of tax credits issued pursuant to Section 45Z of the Inflation Reduction Act of 2022 (the
“45Z Credit”). While the 45Z Credit may result in significant additional revenue for Husker Ag LLC,
there is still uncertainty associated with the 45Z Credit that makes it difficult to determine how much
revenue the 457 Credit will generate and when Husker Ag LLC may be in a position to distribute this
additional revenue to Husker Ag LLC’s members. This additional tax credit revenue is outside of Husker
Ag LLC’s ordinary course of operations and is not reflective of the ordinary income generated by
Husker Ag LLC’s operations. As aresult, prior financial results may not be indicative of future financial
results as a result of the 457 Credit revenue during such times when Husker Ag LLC may receive
revenue from the sale of 45Z Credits.

Any member who is interested in buying or selling Husker Ag LLC membership units while uncertainty
exists regarding the 45Z Credit should carefully consider this potential additional revenue and the risks
associated with this revenue. While we believe that the 45Z Credit will add value to the Husker Ag LLC
membership units, it is impossible to quantify the impact the 45Z Credit will have. Members seeking
to buy or sell membership units while this uncertainty exists should carefully consider the impact the
45Z Credit revenue will have and the fact that this revenue may be subject to recapture in the future.



Background:

The 45Z Credit was established under the Inflation Reduction Act of 2022 (IRA) and later amended by
the One Big Beautiful Bill Act (OBBBA). The 45Z Credit provides a significant tax incentive to producers
of sustainable fuels, such as ethanol and other biofuels, who meet specific requirements. This 452
Credit is a substantial economic incentive for advancing cleaner fuel production. Husker Ag LLC can
start claiming the 45Z Credit starting in 2025. Initially set to expire at the end of 2027, the 45Z Credit
availability has now been extended through 2029 under the OBBBA.

The primary measure of the amount of 45Z Credit that is available to an ethanol producer is its carbon
intensity score (“Cl Score””) based on the GREET model (Greenhouse Gases, Regulated Emissions, and
Energy Use in Technologies). We believe Husker Ag LLC’s Cl Score makes it eligible to receive 4527
Credits. However, the IRS has not finalized regulations associated with the 45Z Credit and these
regulations may not be available until the middle of 2026 or later. These regulations could result in an
increase or decrease in the amount of 457 Credits Husker Ag LLC is entitled to receive.

Despite this regulatory uncertainty, Husker Ag LLC is in a position to market and sell its 45Z Credits
prior to the time when these regulations are finalized. As a result, it is possible that Husker Ag LLC
may sell these 457 Credits and later learn that Husker Ag LLC was not entitled to receive these credits.
This will result in Husker Ag LLC being required to repay any revenue generated from the sale of 452
Credits and could result in other damages Husker Ag LLC is required to pay to the buyer of these 45Z
Credits.

As a result of this uncertainty, Husker Ag LLC is planning to reserve any revenue associated with the
sale of the 45Z Credits until we have greater regulatory certainty associated with 45Z Credits. In
addition, Husker Ag LLC is seeking to purchase insurance coverage to mitigate the risk of the IRS
disallowing our 457 Credits.

The Bottom Line:

Based on current estimates, Husker Ag LLC believes it may be eligible for up to an estimated net
amount of $16,000,000 in additional revenue from the sale of 45Z Credits generated during 2025. This
additional tax credit revenue is expected to be received early in the second calendar quarter of 2026.
However, Husker Ag LLC anticipates retaining this revenue on its balance sheet until we have more
regulatory certainty associated with the 45Z Credit. Further, we anticipate that Husker Ag LLC may be
able to generate up to an estimated net amount of $33,000,000 in additional revenue from the sale of
457 Credits generated during 2026 based on gallons produced and Carbon Index Score (CI). It is
difficult to project revenue received by Husker Ag LLC from the 45Z Credit after 2026, if any. The
amount of revenue we will receive from the sale of 45Z Credits is not assured and we may never be in
a position to sell these 45Z Credits. One benefit of the 457 Credit is that the revenue generated from
the sale of the 45Z Credit is not taxable income to Husker Ag LLC so even if we hold back this revenue
for a period of time, our members will not have a tax burden associated with this revenue.

We want to provide our members as much information as we have about the current status of the 452
Credit and we anticipate updating this information periodically as material developments occur. We
encourage our members to use caution and perform due diligence if you expect to buy or sell any of
Husker Ag LLC’s membership units during this uncertain time.
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